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(4 Anand Ltd. issued 5,000, 12% debenture of Premiums received .............coocveeeeveeennnn... 21,60,000
Rs. 100 each at a discount of 10%, redeemable Interest and Dividends (gross) ..................... 1,29,040
at a premium of 5% after five years. I

; ncome tax on above..................oooiiieil. 13,040
Write entries for issue and redemption of Profit on sale on Investments 22'000
debenture. Oft 56 on INVEBLMENLS ..oocovervvvvs v ,

(5) Directors have agreed to accept 65% Of theu‘ CommlBSlOfl .................................................... 3,04,000
claims in the form of equity share and 20% Reinsurance premium accepted ....................... 80,000
in cash and they have waived the remaining Other Information :
amount of Rs. 52,500. (1) Reserving 50% of the premiums for unexpired
Write journal entry reference capital reduction. risks and keeping an additional reserve of

(6) Write note on ‘Reserve for unexpired risk.” Rs. 2,00,000.

(2) Assume that 1/4 of the premiums and claims
2  On 31 March, 2014 the books of the 14 are applicable to business outside India.

Prepare Revenue Account for Fire Insurance
in vertical method from the above information.

Vijay Insurance Company Ltd. contained the
following particulars in respect of Fire Insurance.

wod duruonduy mmm//:sdny
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Particulars Rs.
Reserve for unexpired risk on 31.3.2013 .. 10,00,000 8  The balance sheet of Ram and Krishna on 14
Additional Reserve on 31.3.2013.................. 2,00,000 31.3.2014 is as under :
Claims paid ... .. 12,20,000 Liabilities Re. | Asects P
Estimated hablhty in respect outstandmg claims : Capital Accounts: — o
On 31.3.2013 ....ociiirieee e 1,30,000 Ram 2.40,000 Machinery '80'000
On 31.3.2014 ... 1,80,000 ’
Krishna 1,60,000 4,00,000 | Stock 60,000
Expenses of management Profit and Loss Al 50000 | Dobtons 92'000
(including Rs. 60,000 legal expenses paid in '
connection with claims) ...................c.......... 5,60,000 Bank Loan 10,000 | Investments 10,000
Reinsurance premiums .........cc..coeeveeivneeirnnnins 1,50,000 Creditors 50,000 | Bills Receivable 24,000
Reinsurance TreCoOVETIEn ......c..oouiviverinirvnreerarerennes 40,000 Bills Payable 20,000 | Bank Balance 44,000
Reinsurance claims accepted .......ccccccveeevevvennns 60,000 5,10,000 5,10,000
HB.J-1105] 9 [Contd.... HBJ-1105] 10 [Contd....|
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Vishnu Ltd. was incorporated to take over the
above business. The terms of purchase of business
are as follows :

(1) Goodwill of the firm to be valued at Rs. 50,000

(2) Building and stock were taken over at Rs. 2,40,000
and Rs. 50,000 respectively and the remaining

assets were taken at book values.

(3) All the liabilities except bank loan are to be
accepted by the company. Firm’s dissolution
expenses were Rs. 4,000 which was borne by
the company.

(4) Purchase consideration is to be paid in 20,000
fully paid equity shares of Rs. 10 each at 20%
premium, 6% Rs. 1,50,000 debentures and the
rest amount in the cash.

(5) Preliminary expenses of the company
amounted to Rs. 6,000.

Pass necessary journal entries to record above
transactions in the books of Vishnu Ltd. and
prepare opening balance sheet of new company.

https://www.hnguonline.com

OR
(a) Explain accounting standard-6 (Depreciation 7
~_Accounting).
(b) Explain accounting for revaluation of fixed 7
assets as per accounting standard-10.
HB.J-1105] 11 [Contd....
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4 (a) Bhagwati Co. Ltd. issued 2,50,000 equity 10
shares of Rs. 10 each at 50% premium. The
whole issue was fully underwritten by the
~underwriters as follows : '

Anu 30% Beena 30%
Kanu 20% Hina 20%
The underwriters made applications for firm
underwriting as under:
Anu 7500 shares, Beena 5,000 shares
Kanul0,000 shares, Hina 2,500 shares
The total applications, excluding “Firm”
underwriting but including marked
applications were 2,00,000 equity shares. The
marked applications were as under :
Anu 35,000 shares, Beena 65,000 shares
Kanu30,000 shares, Hina 20,000 shares
Underwriters are not given credit for firm
underwriting.
Prepare a statement showing the liability
of each underwriter.
(b) State provisions for underwriting 4
commission under the Company Act.
OR
4 The books of Hemang Co Ltd. showed the 14
" following balance on 31.12.2014.
Rs.
15% mortgaged debentures...................ccoe.... 10,00,000
Debenture redemption fund .........cc.ccoeeverrnee 10,82,000
HBJ-1105} 12 [Contd....
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Debenture redemption fund investments : A scheme for the reduction of capital approved
(1) 10% Central Government by the court was adopted as under :
Loan purchased at face value... 528,000

, (1) Rs. 6 per share was be written off the equity
(2) 9% National Defence Bonds

shares.

(Face Value Rs. 5,60,000) .......... 512,000 ...... 10,70,000 .

On 31.3.2015, 10% Central Government loan @ Rs. 4 per share was be written off the preference
and 9% National Defence Bonds were sold at shares.
Rs. 110 and Rs. 98 respectively and on the same (8) The scheme provided for the under-mentioned
flatle dcilzbenturgd tfvet:: r:deemed at Rs. 107.50 reduction in the assets :
including unpaid interest. 1

“~  Debenture interest was paid up 31.12.2014. Land and Bu11d1.ng """""""""""" Rs. 20,000

Write necessary journal entries in the books Plant and Machinery ................. Rs. 3,00,000
of Hemang Co. Ltd. and prepare debenture Vehicle ...ooooiiiiiiiieiiieirireeerr e eceneenae Rs. 8,000
redemption fund account. Investments.........cccocvveeeeeireiiriiiiinns Rs. 16,000

(4) General Reserve should be extinguished and
the difference be transferred from profit and
loss account.

5 The balance sheet of the Himani Traders Ltd. 14
as at 31.3.2014 was as under :

wod duruonduy mmm//:sdny
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Liabilities Rs.| Assets Rs. Pass necessary journal entries and prepare
the balance sheet after giving effect to the terms
Share Capital: Land and Building 60,000 .
of reduction scheme.
Authorized and Plant & Machinery 7,00,000 .
issued : Vehicles 40,000 OR
40,000 equity shares Furniture 4,000 5 (@) Write note on ‘Sub division and 4
of Rs. 10 each 4,00,000|] Investments 30,000 Consolidation of shares’
' A 4
20,000 preference Stock 40 () The share capital of a company is divided 3
shares of Rs. 10 each 2,00,000| Debtors 24,000 . . .
General Resarve 20.000] Bank Balance 2 000 into 5,000 fully paid equity shares each of
1 n L - .
Profit and Loss Al 10.000 Rs. 100. The company directors decided to
rout an 58 Ae ’ subdivide its equity shares into 6 equity
Mortgage Debenture  2,40,000 shares of Rs. 10 each and 4 preference shares
Creditors 30,000 of Rs. 10 each.
9,00,000 9,00,000 Pass the necessary journal entries.
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(© A company decided to issue equity stock 3

in the following manner in exchange of 10,000
equity share of Rs. 100 each fully paid :

(1) At the rate of Rs. 107 for each share
(2) At the rate of Rs. 97 for each share
Pass the journal entries.
(d) Explain the provision of companies act 4
relating to Capital Reduction,
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