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ENGLISH VERSION (b) Give the proforma of new formats of 7
Balance Sheet and Profit and Loss Accounts

Instructions : (1) All questions carry equal marks. of Commercial Bank. (Without Schedule)

(2) Show the necessary calculations as a 3  The following is the Balance Sheet of Ram Ltd. 14
part of your answer. as on 31-3-2017 :
NI Ta ‘
1 Answer any four from the following : 14 Liabilities Rs ssets Rs
. . Eq. share capital Goodwill 25,000
(1) Explain valuation of goodwill as per h sh Land 1,10,000
Capitalised profits. (each share an .10,
@ Exolain valuation of soodwi Rs. 10) 2,50,000 | Building 90,000
P::ﬁ:m valuation of goodwill as per Super General reserve 20,000 { Investment | 50,000
» E lam Share's imtrin: =3 =3 Creditors 50,000 | Stock 50,000
@  Explain : Shares intrinsic value, market value L B Provident fund 50,000 | Debtors 25,000
and fair value. = = .
] g g Expenses Bills
(4) State any four items of Preferential creditors. z E outstanding 30,000 | receivable 25,000
(5) Explain rebate on Bills discounted. qé: q%’ Cash 25,000
(6) Write short note on Non-banking Assets. § § 4,00,000 4,00,000
. ' E = Other Informations :
2 @ '.I::e Ja;ta B al_';k Ltd.'dls?ounted on 1-1-2017. 7 g g (1) The assets were valued as follows :
;{s c;lZo mer Hemang's bill for 4 months of 3 3 Land ......... 1,20,000 Stock .......cco....... 40,000
- 1, ,000. The bank charged dlscpunt at Building.... 1,05,000 Debtors .............. 20,000
15: p-a. Th:fmc:;;e on az:;ount of interest Investment .. 40,000 Bill receivable ... 20,000
and discount for ear 2016-17 ’
to Rs. 35.86.500. y amounted (2) The profits after tax for the last three years
_ and appropriate weight to be used are as
Give the Journal entries in the books of under :

the bank on the following dates for Effecting

the above mentioned transaction. Year Profit (Rs.) Weight

(1) On the date of discounting of the Bill 2014-15 39,099 :
2015-16 40,500 2
(2) On the date of Balance Sheet.
2016-17 40,000 3

(3) On the date of collection of the Bill.
KE-588] 9 [Coutd... KE-588] 10 [Contd...
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(3) The reasonable return on capital invested in
such type of business is 10%.

Ascertain the amount of Goodwill on the
basis of three years purchase on the basis of
the weighted average profit of past three
years.

OR

The Maya Ltd. propose to purchase the
business carried on by Mamta Ltd. Goodwill for this
purpose is agreed to be valued at three years
purchase of the super profit based on average profit
of the past four years. The appropriate weights to
be used are and the profits after tax for the last
four years are as under :

Year Weight Profit

2013 1
2014 2
2015 3
2016 4

50,000
45,000
42,000
46,000

KE-588] 11

On a scrutiny of the accounts the following matters
are revealed :

(1) On 18t October, 2015 a major repair was made
in respect of the plant incurring Rs. 16,000
which amount was charged to revenue. The
said sum is agreed to be capitalised for goodwill
calculation subject to adjustment of
depreciation at 10% p.a. on reducing balance
method.
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(2) The Cover Management Cost an annual charge
of Rs. 4,000 should be made for the purpose
of goodwill valuation.

(3) The closing stock for the year 2013 was over
valued by Rs. 2,000.

(4) Capital employed in business Rs. 3.00,000 and
expected rate of return is 12%.

Compute the value of Goodwill.

https://www.hnguonline.com

The Balance Sheet of Mohini Ltd. as on 14
31-3-2017 is as follows :
Liabilities Rs. | Assets Rs.
A 2,000 Equity Building 1.85,000
share of Rs. 100 Machinery | 1,50,000
each Rs. 60 Furniture 50,000
paid up 1,20,000 | Debtors 1,00,000
B 10,000 Equity Stock 30,000
shares of Rs. 10 Cash 10,000
each fully paid up 1,00,000 | Discount
12% Preference shares| 1,00,000| on shares 5,000
General reserve 40,000
Current liabilities 1,70,000
5,380,000 5,30,000
Goodwill is determined at Rs. 80,000, the
market value of buildings is Rs. 2,50,000. The
market value of machinerv is 20% less than its
book value.
Find out the intrinsic value of both type of
Equity shares.
OR
KE-588] 12 [Coatd...
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4 Balance Sheet of Jay Ltd. as on 31-3-2017 is

given below :

14

Liabilities

Rs.

Assets

Rs.

Equity share
capital each
share Rs. 10

General
reserve
12% Debenture
Creditors

10,00,000

5,00,000
2,50,000
2,50,000

20,00,000

Land and
building
Plant &
machinery
Furniture
Stock
Debtors

Bank balance

10,00,000

5,00,000
1,25,000
1,25,000
1,50,000
1,00,000

20,060,000

Additional Informations :

(1) The present value of the assets of the company

(2)

3)

@

is to be taken as double.

The goodwill of the company is to be valued
at two times the average super profit of last
three years.

Average profit of last three years after
deducting Tax at 50% is Rs. 6,00,000.

For the last three years the company has been
transferring 25% of the profit after taxes
every year to its General Reserve Account.

The expected rate of return in the company's
line of business is 10%.

From the above information find out the fair

value of the equity shares of the company.

KE-588]
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ABC Limited went into voluntary liquidation on 14
30-6-2017 when its Balance Sheet was as under :

Liabilities Rs. | Assets Rs.
Paid up 6,000 Eq. Goodwill 35,000
shares of Rs. 100 Land and
each fully paid 6,00,000 | building 2,00,000
P and L Alec. 6,000 | Machinery| 5,65,000
8% Debentures 1,00,000 | Furniture 6,000
Outstanding Stock 3,00,000
Interest on
debentures 8,000 | Debtors 90,000
Provident fund 6,000 | Cash
Creditors 4,73,000 | balance 24,000
Two month's
salary of
three clerk 27,000

12,20,000 12,20,000

Other Information :

(1)

(2)
(3)

KE-588]

Debentureholders were paid on 30 September,
2017.

Liquidation expenses amounted to Rs. 4,000.
The liquidator's remuneration is 2% of the
amount realized by him, 10% on amount

distributed to the equity shareholders and 4%
on the amount paid to preferential creditors.

14 [Contd...
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Land and Building.......... 3,00,000
Machinery .......cccoeeevrennn, 3,42,000
Stock ..o 3,10,000
Furniture.......coccoveveeevecccnnnnnnns 8,000
Debtors .....cccoociveeieeeeccnnnnnn. 46,000
Prepare the Liquidators's statement.
OR
5 The liquidator of XYZ Limited has after 14

paying preference shareholder cash on hand
Rs. 5,04,000. The equity share capital structure
of company is as follows :

Types of | No. of | Face value | Paid up per
equity equity | per equity | equity share
share share | share Rs. Rs.
A 6,000 100 75
B 4,500 75 60
C 3,000 50 35
D 15,000 10 05

With necessary calculation, prepare Liquidator's
Receipt and Payment Statement.

KE-588]
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