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ENGLISH VERSION A 'M/201y
(ost - ACC oumn £\ne . 7

Instruction : All questions carry equal marks.

HBK-1126) 9

Answer the following questions : (any four) 14

(1) Find out passenger kilometre cost for a bus of
Aryan Transport Co. from following information.

Kilometres : | 1 | 2 | 3 ] 4] 5
Passengers: | 5000]10000 | 8000| 4,000]1.000
Total expenditures is Rs. 22,400.

(2) State advantages of job costing.

(3) From the following particulars find out total cost.
Materials 30,000
Wages 60,000

Factory overhead is charged at 40% of factory cost
and office overhead is taken at 20% of factory cost.

(4) The following is the information of Rutra Ltd.

Office overheads Rs. 2,00,000
Selling overheads Rs. 2,40,000
Net Profit Rs. 1,10,000

It is found that the office overheads shown in

the financial accounts are 20% less in comparison

to cost accounts while the selling overheads are 20%

more.

Find out the profit as per Cost Accounts.

(5) Explain ‘Escalation clause’.

(6) 80% work of the contract price Rs. 5,00,000 is
completed for which the work certified is Rs. 3,50,000.
Total cost of work is Rs. 2,80,000. Find out the cost
of uncertified work.

[Contd....
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Devyanshi construction company signs a contract for
building construction on 1.4.11. Contract price is fixed
for Rs. 3,50,000. Details of contract are as under :

HBK-1125] 10

Particulars Actual exp. for | Estimated exp for
1.4.11 to 31.3.12 1.4.12 to 30.9.12
Materials 60,000 79,000
Labour paid 40,000 56,000
Outstanding labour 4,000
Plant sent on site 30,000
Expenses paid 15,000 30,000 .
Pre-paid expenses 3,000
Plant returned to
store (at cost) 10,000 20,000
Material at site 4,000 10,000
Works Certified 1,60,000 Complete
Work uncertified 5,000
Cash received 1,20,000 2,30.000
Depreciation @ 25% on original cost of plant is to
be calculated. It is assumed that contract will be
completed on 30.09.2012. You have to prepare :
Contract Account (2) Work in progress (3) Also \

prepare proforma contract account and find out
estimated profit. Calculate amount carried to P&L

account for year 2011-12 as under :

Estimated Profit x Certified work
Contract Price

x Cash race basis

https://www.hnguonline.com
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3  Rutram Ltd. has production capacity of 10,000 14 Particulars Rs. | Particulars Rs

units in the year 2014. It has produced and sold ' To Cost of material 80,000 | By =ales 4.00,000

at its 40% capacity. The details are as under. To Direct Wages 1,20,000

Particulars Rs. To Mfg. Overhead

Direct Material consumed .................. 6,00,000 costs 50,000

Direct Labour .........ooooovcoooovoovceooo. 4,00,000 To Gross Profit 1,50.000

Factory indirect expenses 1.09.000 12000

(40% variable) ..........c........... 2,00,000 o Suafl salary o0 T Groms Profit A 150000
""""""" i To Rent Rates 10,000
« Office indirect expenses fixed ............ 1,60,000 To Selling Expenses 30,000 ' %

Selling and distributlion expenses ..... 2,40,000 To General expenses  20.000

Total Sales ............ccoccovvveveereernan.. 20,00,000 %%‘ ;5’ To Net Profit 30,000

Estimate for the year 2015. 2 2 150,000 1,50,000

(1) Production and sales will be at its full § ‘é For the year ended 31st March 2015 it is estimated that
production capacity. ;. ;. '

(2) 50% of selling and distribution expenses are E \E| (1) Output and sales will be 1200 refrigerators.
variable changing along with the units of % % (2) Price of materials will rise by 20% on the previous
sales. : 5 cEn year's level.

(3) Rate of profit for the year 2014 is to be (g § (3) Wages will rise by 5%
maintained as per last year. (4) Manufacturing cost will rise by 10%

You are required to prepare cost sheets for the year (5) Selling expenses per unit will remain unchanged.

" 2014 and 2015 showing total cost and per unit cost. 6) Other expenses will remain unaffected by the r’b
OR in output.
3  Ranjana Ltd manufactured and sold 1000 14 You are required to submit a statement for the Board

of Directors showing the price at which refrigerators
would be marked so as to show a profit of 10% on selling
price.

refrigerators in the year ending 31st March 2014.
The summarized trading and profit and loss account
is given below.
Trading and Profit and Loss Account for the year :
HBK-1125] 11 [Contd.... HBK-1125] 12 [Contd...
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Mahesh Ltd. for the year ended 31.3.2012.

Particulars

Rs. Particulars Rs.

To Materials
To Direct Labour

350,000 By sales (2000 units) 813,000
2.40.000 By Finished stock

(500 units) 1,37,000
To Factory Expen. L1000 By work in progress
To Gross Profit 3,00,000 By Material © 25,000

Direct Wages : 10,000

Factory Exp. : 15,000 50,000
. 10,00,000 10,00,000
:I‘o Office expenses 70,000 By Gross profit 3,00.000
To Sales expenses 15000 By Dividend recei. 20,000
To Preliminary exp. 4.000 By rent received 5,000
To Provision for 1.Tax 11,000
To Net profit 2,25,000

3,25,000 3,25,000

The following information has been obtained on scrutiny
of cost accounts :

(1) Materials and wages are charged at actual cost.

(2) Factory expenses have been allocated to the
production at 50% of wages.

(3) Office expenses have been charged at 10% of works

cost.

v (4) Sales expenses have been charged at Rs. 5 per unit,
on units sold.

From the above information prepare :

o)

(id)

HBK-1125]

Statement showing profit or loss as per cost
account.

Statement showing reconciliation of profit or
loss as per cost accounts and financial accounts.

OR
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The following is the cost per unit of 14
Purvesh Ltd. per unit cost is Rs. 810 which is
allocated as follows :
Rs.
Materials 400
Wages 200 ‘
Factory overheads 150 (It is depend upon
prime cost)
Administration overhead 40
Selling overheads 20 a
810
‘I'he following is the profit and loss account of company.
Particulars Rs. Particulars Rs.
Opening stock 4,00,000 By sales (10000 units) 1,10.00.000
(Finished 1000 units) By Closing stock
Materials 60,00.000  (Finished goods
6000 units) 42 40.000
Labour 30.00,000
Factory expenses 16.00,000
Gross Profit 42,40,000
1,52,40,000 1,52,40,600
Office expenses 2,80,000 By Gross Profit 42.40.000
Selling expenses 2,20,000 By Interest >
Provision for 1. Tax 1,410,000 and Discount 2.00,000
Goodwill written-off 40,000
Net Profit 37.60,000
44,40,000 44,40,000

Prepare cost statement and Reconciliation statement.

HBK-1125] 14
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Gokul Transport Company supplies the following 14
details in respect of a truck of 5 ton capacity

Rs.
Cost of truck 3,00,000
Estimated life 10 years
Scrap value 30,000

Diesel, oil and Grease Rs. 40 per trip each way
1,800 per month
1,200 per month
Repair and maintenance 15,000 per year

Driver’s salary

Cleaner’s salary

Insurance 4.8% on truck value per year
Tax 7,200 per year
General supervision

charges 14,400 per year

The truck carries goods to and from the city covering

a distance of 40 kilometers each way. The truck makes

two round trip per day.

On ward trip freight is available to the extent of full

capacity and on return 50% of the capacity.

Assuming that the truck runs on an average 25 days

a month. Work out

(1) Operating cost per ton-kilometers by making
monthly operating cost sheet.

(2) Rate per ton kilometer that the company should
charge if a profit of 50% on freightage is to be
earned and freight of each outward trip.

OR
[Contd....
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Dr. Suresh Shah runs a hospital named 14
“Surgune Hospital”. He has got a hospital building

on rent of Rs. 3,00,000 yearly.

There is a facility of 30 beds in the hospitals and five
beds can be added if needed.

Repairing and maintenance expenses are to be borne
by the hospital authorities.

The expenses of permanent staff are given below.

2 supervisors — salary per month per head Rs.5,000

4 Nurse — per month salary per head 6,000
2 ward boys per month salary per head 4,004
2 Doctors per month salary per head 15,000

The occupancy of patients beds during the financial year
ending was 9,550

The other expenses are as under :

Rs.
Repairing and maintenance ............cocveeenns 40,000
Cost of food for patients...........cccccvvvvvvnnnnn, 40,000
Expenses regarding services to patients ... 30,000
Laundry eXpenses..........cccccveeveeecieeerearennnnnnns 35,000
Medicine eXpenses .............ceevvevvevemrmmraneacens 24,000
X-ray and oxygen exXpenses.................cc..... 16,000
General expenditure ................ccoeeieeeiiiiein. 50,000
Visiting Doctor’s Fees.............................. 1,30,000 -

To get 20% profit on cost price the rent per patient bed -

day is to be decided.

"Prepare a statement showing operating cost.

HBK-1125] 16 [7830]
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