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ENGLISH VERSION

Write any four answers : 14

(1)

Write short note on characteristics of operating
costing.

(2) What is tender ? How is tender price
determined ?

(3) Financial accounts of PATEL Ltd. reveal :
Office overheads - Rs. 176000
Selling overheads - Rs. 81000
Net profit - Rs. 88800
It is found that the office overheads shown in
the financial accounts are 10% more in
comparison to cost accounts, while the selling
overheads are 10% less.

Find out the profit as per cost accounts.
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(4) Write short note on Job Cost Sheet. Prepare :
(5) 80% work of the contract price Rs. 500000 is (1) Cost sheet for the year ended on
completed for which the work certified is Rs. 31-3-2012.

350000. Total cost of work is Rs. 280000. Find
out the cost of uncertified work.
(6) Write short note on Escalation clause.

(2) Reconciliation statement of net profits as

per financial and cost accounts.

9 Profit and Loss account of ZALAK Ltd. for 14 3 The following particulars are available from 14
the year ended on 315t March, 2012 : the books of GULAB Ltd. for the year 2011.
Prepare cost sheet for the year 2011 and
Opening stock 26000 | Sales 1085000 estimated cost sheet for the year 2012.
(1000 units) (15500 units)
Direct materials 100000 | Closing stock 20000 = = s.
o 5 g Direct materials ..o 603000
(500 units) @ ] .
, = = Direct labour ... 382500
Direct labour 230000 [ Interest 1000 b4 = .
. = = Direct expenses ....cocovveveevieiiiieeiinnnn. 54000
income = b =
Factory overheads 145000 | Brokerage 16000 g g Factory overheads expenses ........... 382500
Office overheads 160000 (]g ng (40% variable)
Selling overheads 85000 =3 =3 Administrative overhead ................. 216000
_ 5 5 :
Penal interest 7000 7] a expenses (Fixed)
(¢} [¢]
Discount on share 9000 g g Selling expenses (20% Fixed)......... 180000
Net profit 60000 Output and sales (4500 units) .....2272500
1122000 1122000 For the year 2012 the company will produce
Direct materials and labour are charged on and sell 12000 units, for that the following
actual basis in cost accounts. Factory overheads estimation has been made :
are recovered at 70% of direct labour and (1) Prices of direct materials will go up by 41
office overheads of 25% of factory cost. Selling rupees per unit.
expenses are recovered at Rs. 7 per unit : (2) Direct labour will increase by 20% per

Opening stock is valued at Rs. 25 per unit in unit.

cost accounts closing stock consists of units (3) Fixed factory overheads will increase by

produced during the year. Rs. 22500.
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(4) Variable selling expenses per unit will
increase up to Rs. 35.

(5) The rate of profit on sales during previous
year will have to be maintained during

2012,
OR
3  Profit and Loss A/c of MAHESH Ltd. for the year 14

ended on 315! March, 2012.

Total direct cost 120000 | Sales 780000

IFactory overheads 90000 | (Production

& sales
1000 units)

Office overheads 60000

Selling overheads 80000

Net profit 130000

780000 780000

Total direct cost includes material; wages and other

direct cost in the ratio of 3:2;1.

Factory overheads varies 40% directly with

production whereas sales overheads varies 60% with

sales.

Estimate for the year 2012-13 :

(1) Production and sales will be 10000 units.

(2) Direct labour cost per unit will increase by
10%.

(3) Fixed factory overheads will increase by Rs.
16000 and office and fixed selling overheads
will increase by 20%. There will be no change
in other cost.
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(4) The rate of profit on cost of the year 2010-11
has to be maintained. Prepare projected cost
sheet for the year 2012-13.

From following information, calculate cost per 14

passenger kilometre,

Particulars Rs,

Cost of Bus ....ooovvevviiiiivieeceeee e, 1000000
Estimated useful life 100000 k.om. ....................
Estimated scrap value..........ccccccvvvvvvvvnnnns 200000
Driver's salary per month..................ccoeve. 5000
Cleaner's salary per month ........................ 4000
Repairing per month ................................. 2000
Allocated office expenses per month.......... 1000
Garage rent per month............................... 1000
Stationary expenses per month................. 2000
Cost of one litre diesel.........ccccccoovieeiiiiiinnnnnn. 40

Average consumption of diesel is one litre for every
8 k.m. oil and other sundries 10% of diesel cost.

Total k.m. in a month .................... 10000 k. m.

Capacity of bus (passenger)............c.cococvrereen.. 40

Capacity utilisation ............cccoooviiiiiiiiiiiien, 80
OR

Public Health Centre runs a Doctors House Unit, 14
for the purpose it has hired a building at a rent

of Rs. 20000 per month with the understanding
that it would bear the repairs and maintenance
charges also. The hospital consists of 25 beds and

5 more bed's can be comfortably accomodated
where the occasion demands.
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The permanent staff attached to the hospital is as

follows :

2 Supervisors : each at a salary of Rs. 2000 per

month.

4 Nurses : each at a salary of Rs. 1200 per month.

2 Ward boys : each at a salary of Rs. 600 per

month.

The hospital was open for the patients all the 365

days in a year. The following details are available

for the year.

(1) For 120 days in the year, the hospital had the
full occupancies of 25 patients per day.

(2) Another 80 days, it had on an average 20 beds
only occupied per day.

(3) But, there were occasion when the beds were
full, extra beds were hired at a charge of Rs.
20 per bed per day and this did not come to
more than 5 extra above the normal.
Capacity on extra beds incurred for the whole
year amounted to Rs. 8000. This extra beds
arrangement was made during the 120 days
mentioned in above (1).
The fees were paid on the basis of their service
to the expert visiting doctors. Amount of their
fees worked out to Rs. 40000 per month. The
other expenses for the year were as under :

Particular Annual Rs.
Repairs and maintenance ................ 14400
Food suppled to patients ............... 176000
Expenses of other services .............. 48000
to patients
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Laundry charges for clothes.......... 112000
Medicines supplied ......................... 140000
Cost of Oxygen, X-ray etc. .......... 216000

General administration charges .... 199600
If the hospital recovered on overall amount of Rs.
400 per day on an average from each patient, what
is the Profit / Loss per patient made by hospital

during the year.

BHAVYA took a contract worth Rs. 500000 on 14
1-1-2010. From the following particulars, prepare
contract A/c, work in progress A/c and contractee Alc
for the year ended on 31-12-2010 "

Particulars ..........ccooviveiiiiiiieeii Amount (Rs.)
Materials issued from stores.................... 121000
Materials directly purchased for ............... 25000
contract

Plant sent (1-1-2010) .....ccooooiiiiiniiiiiieiiinnnnn, 30000
Wages paid........coocoiiiiii 80000
Other expenses..........cccocoivvivviviiiiiiiiiiiieeine, 70000
Cost of sub-contract.............ccooeeeiiiienenn, 20000
Cash received (75% of work certified) .... 300000
Material destroyed by fire ............o.oooeeinnin. 1000
Material returned to stores .............cccceeee 1000
Material at site (31-12-2010) ..........coovveenn.... 5000

Total work completed on 31-12-2010 was 90% of
contract price.
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Depreciation to be charged on plant at 20% per
Annuam as per reducing balancing method.

2/'3 of profit is transfered to profit and loss Alc
on cash received basis as per certificate issued by

architect.
OR

5 (a) The following information is received for Job 8
No. 143 of A Company Ltd.
Materials Rs. 3415
Wages
Department - I 80 hours at Rs. 2.50 per hour.
Department - II 60 hours at Rs. 4.00 per hour.
Overhead expenses were estimated as follows :
Variable overheads :
Department - I Rs. 5000 for 4000 direct labour
hours.
Department - II Rs. 6000 for 3000 direct labour
hours.
Fixed overheads :
Estimated of Rs. 7500 for 10000 hours.
You are required to calculate the cost of Job
No. 143 and estimate the percentage of profit
earned if the selling price quoted was Rs. 4750.

(b) State advantages and disadvantages of 6

Job costing.
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