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Write any four answers.
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Give five conditions to be satisfied in
amalgamation so that it is said to be merger
as per accountin: standard-14.

Net assets of X Co. for pruchase consideration
worth Rs. 4,00,000. At the time of absorption,
the company has paid 30,000 equity shares
each of Rs. 10 each at 10% premium. Find out
remaining cash. 1

In a factory 2000 units arfla introduced into a
process at the cost of Rs. 52,000. It is estiz;lated
that normal loss is 10% of the units mtrodluced
The scrap value of both the normal loss and
abnormal loss is Rs. 20, per unit. Actual
production is 1500 umts _

Prepare abnormal loss account. -

Narrate four advantages of marginal costing.

https://www.hnguonline.com
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(8) .State at least six industries using process
costing.

6) Production cost of process no.1 is Rs. 25,000.
If profit is added at 20% on transfer price or
25% on production cost, show the amount of

https://www.hnguonline.com

(2) Preference shareholders of the two companies
are issued equivalant number of 14%
preference share of Rahul Ltd. at a pzsice Rs.
125 per share.

(3 13% debenture holders of Arpit Ltd. and Jay
ltd. are discharged by Rahul Litd. issuing such

H

!
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number of its 15% debenture of Rs. 100 each
' . $0 as to maintain the same amouht of interest,.
2  Arpit Ltd. and Jay Ltd. were amalgamated from 14 (4) Investment allowance reserve is to be

1st April, 2013. A new company Rahul ltd. was mlaintained for two morg ye.ar.s. )
formed to take over the business of the existing Assuming that the amalgamation is in the following
. two forms. You prepare balance sheet of Rahul Litd.

profit in both the cases.

comparies. 1st April, 2013 '
Balance sheets = = als orfrhs P oL '
Liabilities Arpit Jay Assets Arpit Jay ¢ 2 (D e amalgamation is in the form of merger.
Ltd. Rs.  Ltd. Rs. Ltd. Rs. Ltd. Rs. = = (2) The amalgamation is in the form of purchase.
Sharo capital Fixed assets 9,42000 582,000 < £
Equity share of 10,20000  8,70,000 Investments 90,000 60,000 é é ' _
100 each Current assets 12,48000  9.48,000 = = 3 A product passes through three different processes 14
12% pref. share = = !
2% prof. S8 284000 210000 & & to com;_)letzon. In ]'December 2012, the cost of
Revaluation reserve 1,560,000 96,000 g g productlon was as given below :
General reserve 288000  1,92.000 o oy 20,000 units of materials were introduced in process
[nvestment allowance ED g A R 1 h B
reserve 60,000 36,000 Py Pt A at Re. 1 each. .
P&L Ak, 90.000 62,400 g g Detail Process-A Process-B Process-C
13% Debenture 60,000 38,600 Rs. i Rs. Rs
Public Deposit 30,000 - - V y N
Creditors 1,74.000 75,000 Ugher direct materials 1%,000 , 8,000 4,000
Bills payable 24,000 15,000 Direct wages 16,000 12,000 6,000
22,80,000  15,90,000 22,80,000 15,90,000 Direct expenditure 2,440 1403.75 8924
Additional ‘information : Production overheads 3,500 3,800 43200
(1) Rahul Ltd. will issue 4 equity shares for each ??”iﬂl “'Ef:taf?’et duced oo ‘ K
2 . . . 0 u - o, . 109%
" equity share of Arpit Ltd. and 3 equity shares Sal ¢ umis ntroduce ) 0 i 5% ,10%
ro g anch i ah £ Jav 144 The gh Sale price of wastage
or eac e.qm y share ot Jay . ‘e shares (per 100 units) Rs. 10 Rs. 10 Rs. 80
are to be issued @ Rs. 35 each having a face Actual production E
value of Rs. 10 per share. (in units) 19,500 18,800 16,000
Z GQ-2426] 10 [Contd... |
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Prepare the necessary ‘process accounts’ and
‘abnormal loss’ account and ‘abnormal gain’ account.

OR

3 A product passes through three processes before it

is transfered to finished stock. The following
information is obtained for the 318t December,

2012 :

Particular Process-A Process-B Process-C Process-D
Rs. Rs. Ra. Rs.

Opening stock 10,000 12,000 8,000 30,000

Direct materials 20,000 21,000 30,000 -

Direct wages 15,000 15,000 16,000

Prod. overheads 14000 6,000 40,000 -

Closing stock 5,000 6,000 4,000 15,000

Profit percentage on

transfer price to next

process 25% 20% 20%

Interprocess profit

for opening stock - 2,000 2,000 11,000

Stock on process are valued at prime cost and
finished stock has been valued price at which it is
received from process-C sale during the period were
Rs. 4,00,000.

Prepare :

(i) Process account and finished stock Alc.

(ii) Realised profit. '

4 (a) Distinguish between marginal costing and 4

gbsorption costing.

GQ-2426] 11 [Contd...
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() Amee Ltd. produces two types of products Xand 10

Y. Details of relating products are as under :

Particular : Product-X  Product-Y

' Rs. Rs.
Selling price (per unit) 80 50
Direct materials (per unit) 32 22

Direct labour hours (per unit)

(Rate of labout per hour Rs.2) 5 hours 4 hours

Variable overheads

(% of direct labour) 100% 100%
Maximum production capitity of the factory is
22,000 units of ‘X and 30,000 units of Y. If
labour hours available are 2,00,000 hours
only, then how much of both products be
manufactured ?

OR

(@ The following is:the‘information of the 10

Dhruv Co. Ltd. )
Year Sales(Rs.) Total cost (Rs.)

2011 2,00,000 | 1,80,000
2012 2,40,000 2,12,000
From the above mentlpned information
calculate :
(1) P/V. Ratio.
(2) " Profit where sales aré Rs. 1,80,000 and
Rs. 80,000. i

(3) Sales to earn profit of Rs. 40,000.
(4) Break even point.

(b) The profit volume ratio of Hardi Itd. is 50%
and margin of safety is 40%. If the sales are
of Rs. 12,00,000, find out break -even pou}t and

net profit. I
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5  Alka Ltd. has agreed to acquire goodwill and 14 @ Alka Ltd. “zalues la?d and building 25% more
other assets (except investmrents) of Bhagvati Ltd. and machinery 20% below the bo_ok value.
on 31-3-2013. The Balance Sheet of Bhagvati Ltd. Stock at Rs. 52,500 and debtors subject to 5%

provisions for doubtful debts.
Prepare in the books of Bhagvati Ltd.
() Realisation Alc.

on that day is as follows :
Balance Sheet

Liabilities Rs. Assets Rs, .
Equity share capital E'}‘rgodwﬂl; . 30,000 gﬁ) g:anxl'{elil lc &;ZLC
(Rs. 10 each) 2,40,000 Land-building 1,20,000 _ '
General reserve 37,500 Machineries 1,20,000 OR
P&L Alec. .+ 27,000 Investments : 45,000 5  The Balance sheet of Umiya Co. Ltd. on 14
8% Debentures ' ({90,000 Stock . . 60,000 31-3-2013 is as under.
Creditors 55,500 Debtors ! "~ 75,000 - - Liabilities Rs. Assets Rs.
Provision for Bank 30,000 g g 2000 equity shares of Goodwill 12,500
taxation 30,000 : £ £ Rs. 100 each 2,00,000 Building 1,00,000
4,80,000 4,80,000 § § Worker's accident Furniture 25,000
Alka Ltd. absorbed Bhagvati Ltd. on following = = compensation fund 5,000 Machinery 75,000
conditons ° ;s: ;:: General reserve 10,000 Investments 10,000
(1) Alka ltd. will - : & = Profit & loss Alc. 5,000 Debtors 40,000
(1) Discharge the old debentures at 8% % % 8% Debentures 75,000 Bills
premium by issue of 16% new debentures 2 2 Provident fund 5,000 receiveble 30,000
at 10% discount. g g Creditors 10,000 Cash/bank = 20,000
(2) Issue 3 equity shares of Alka Ltd. at Bills payable 2,500
market price of Rs. 11 for 2 equity share 3,12,500 3,12,600
of Bhagvati Ltd. , o The Chandani Ltd. absorbed the Umiya Ltd. on
3) Pay Rs. 2 in cash for every share of . following conditions from 1-4-2013 :
Bhagvati Ltd. (1) To take over all assets except investments and
4) Pay absorption expenses of Rs. 3000. bills receivable.
(2) ‘Bhagvati Ltd. sells the investments for Rs. (2) To take over liabilities except bills payable.
~'48,000. 1/3 of the shares received from Alka (3) Discharge the debenture debt at a discount of
Ltd. are sold at Rs. 10.50 each. Tax liabilities : 5% by issue of 10% debentures in Chandani
are determined at Rs. 36,000. N Lid
GQ-2426] 13 [Contd... GQ-2426] 14 [Contd...
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The equity sharehotders of Umiya Ltd. to be

allptted 12 equity shares of Chandani Ltd. of

Rs. 10 each at a premium of Rs. 2 per share

for every share held by equity shareholders.

Liquidation expensés Rs. 3250 of Umiya Ltd.

are borne by Chandani Ltd.

Value of fixed assets are 50% more than its

book value. .

Umiya Ltd. sold the jnvestments for Rs. 12,500

and Rs. 25,000 was realised from bills

receivable.

Bills payable paid in full

You are required to prepare :

(i) Necessary journal entries in the books of
Chandani Ltd. and

(2) Balance sheet of Chandani Ltd. after the
absorption of Umiya Ltd. '

15 [ 5220 ]
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