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KF-609
B. Com. (Sem. V) Examinati
October / November - 2017

Management Accountancy - I
(Core) (Elective)

Time : 3 Hours] [Total Marks : 70
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(7)) 70% sidaqdanl sy A e Wi 5% ad 8
wuA A €l ARl Buadi 5% 2 8.
(8) 90% smdand Asx As wammt Wl 10% 4
. A Asy s e Buadl 10% ue 8.
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ENGLISH VERSION

All question are carry equal
marks.

(2) Show necessary calculations in support
of your answer,

1  Give answers as required : (any four) 14

A)
(B)

Role of Management Accountant.
Operating ration of Mahi is 75%. Its sales is

Rs. 12,00,000. Sales return is Rs. 1,00,000. ~

If operating expenses are Rs. 1,00,000, find
out cost of goods sold.

(C) Write short note : Cash Flow Statement
(D) Find out missing figures :
Production Capacity 50% 75% 100%
Power 15,000 ? 20,000
Consumable stores ? 7,500 10,000
Repairs 15,000 | 20,000 ?
Salary 10,000 ? 10,000
(E) Balance sheet of Shri Raj Ltd. on 31-12-2016
liabilities Rs. Assets Rs.
Debtors | 3,00,000

(¥)
KF-609]

Additional Information :

(1) Debtors are allowed three months credit. ™
(2) In the year 2017 the sales will increase
by 50%
(3) Credit sales were made at equal monthly
in 2016 and the same pattern would also
continue in 2017.

Calculate the collections in the month
of March and April.

Limitations of Financial Statement.
8 [Contd..
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2 The following are the Balance Sheet of the 14
Vaidehi Ltd. on 31%¢ March.

Liabilities 31.3.2016| 31.3.2017| Assets 31.3.2016/31.3.2017
Equity shares of Goodwill 50,000  40.000
Rs. 100 each 2,00,000{ 5,00,000| Land and
10% preference Building 2,00,000{ 5,00.000
shares of Rs. 100 Plant and
each of Machinery| 4,00.000{ 4.00,000
Rs. 80 paid 80,000 50,000 Investment|  60,000; 1,00,000
Reserve and Stock 90,000 4.00.000
Surplus 1,00,000{ 2,00,000| Debtors 1,10,000{ 1,00,000
Profit and Loss Bills
Account 50,000 1,00,000] Receivable 20,000{ 40.000
12% Debentures | 1,00,000{ 2.00,000| Cash and
Provision for Bank 20,000 15,000
depreciation on Debenture
fixed assets 40,0000 60,000 Discount 5,000
Sundry
Creditors 2,00,000( 3,00,000
Workers profit
sharing fund 50,000 25,000
Provision for tax 90,000, 1,00,000
Proposed
Dividend 50,000 60,000
Unpaid Dividend
(2016) - 5,000

9,60,000( 16,00,000 $,60,000(16,00,000
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Additional Information :

1)

@)

3

4)

®)

)

)

@

KF-609]

Sold one machine for Rs. 50,000, the cost of
which was Rs. 75,000 and the depreciation
provided on it was Rs. 15,000. Besides a
machine costing Rs. 25,000 is to be written
off (which is fully depreciated).
Depreciation provided on Land-building was
Rs. 10,000 and on Plant and Machinery was
Rs. 50,000.

During the year debentures were issued at
10% discount.

Closing stock of 31.3.2016 was shown at price
which is 10% less than cost price. Closing
stock of 31.3.2017 is shown at cost price.
After fulfillment of company law provisions,
preference shares are redeemed at 10%
redemption premium. For this purpose amount
18 transferred to capital redemption reserve
from general reserve.

On 1.4.2016 bonus shares at one share for
every two shares were issued by capital
redemption reserve and necessary amount
from General Reserve.

Income tax of Rs. 80,000 was paid during the
year and interim dividend Rs. 20,000 and last
year dividend was paid during the year.
Investment of Rs. 50,000 were sold at 20%
profit,

From the above information, prepare Cash
Flow Statement as per AS-3.
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3  Write short notes on : 14
(A) Characteristics of Financial Statements.
(B) Main methods of Management Accountancy
OR
3  Write short notes on : 14
(A) Comparative Financial Statements
(B) Importance of Management Accountancy
\t Following is the summarized Balance Sheet 14
of Pooja Ltd. as on 31.3.2017
Liabilities Rs.| Assets Rs.
Equity shares of Land and Building 7,00,000
Rs. 100 each 10,00,000| Plant and Machinery 3,00,000
12% preference Furniture 2,00,000
shares of Investment
Rs. 100 each 5,00,000] (short term) 2,00,000
Reserve and’ Closing Stock 3.50,000
Surplus 2,50,000| Sundry Debtors 2,50,000
10% Debentures 1,00,000| Bills Receivable 50,000
Workmen's Cash at Bank 50,000
b‘iaving Ale. 50,000 Preliminary
Sundry Creditors 1,50,000| Expenses 50,000
Bank Overdraft 30,000
Bills Payable 20,000
Staff Provident
Fund 50,000
21,60,000 21,60,000
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Additional Information :

(1) Total sales (cash sales are 2/5 of credit sales)
Rs. 16,80,000

(2) Gross profit Rs. 6,00,000
(3) Net profit (before Interest and Tax,

Rate of Tax is 50%)

Rs. 3,60,000

(4) Opening stock is Rs. 1,50,000

Calculate the following ratios :
(1) Net Profit Ratio

(2) Operating Ratio

(3) Debtors Ratio (360 days)
(4) Rate of return on Capital employed
(5) Rate of return on share holders fund
(6) Current Ratio
(7) Earnings Per Share

OR

4 Following is the summarized Balance Sheet of 14
Vaibhavi Ltd. as on 31.3.2017

Liabilities Rs.| Assets Rs.
Equity share of Rs. Fixed assets 7.00,000
10 each 5.00,000] Investment 2.00.000 -
12% preference shares Closing Stock 3.00,0
of Rs. 10 each 3.00,000] Sundry Debtors 2,50,
Reserve and Surplus 2,00,000] Bille receivable 50,000
Profit and Loss Al 2,50.000f Cash at Bank 1,50.000
12% Debentures 1,50.000] Debentures Discount 50,000
Sundry Creditors 2,00,000
Bank Overdraft 60.000
Bills Payable 40,000

17,00,000 17,00,000
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Additional Information :

)

2
3

(4)

Total credit sales

(67% of total sales

Gross profit ratio 35%

Net Profit (before Interest and
Tax, Rate of Taxis 35%
Opening stock is

Rs. 13,40,000

Rs. 6,18,000
Rs. 2,00,000

Calculate the following ratios :

(1) Gross Profit Ratio

(2) Liquid Ratio

(3) Debtors Ratio (300 days)

(4) Capital Gearing Ratio

(5) Proprietary ratio

(6) Rate of Return on Equity Shareholders
Fund

(7) Stock ratio

5 From the following particulars of Gujarat Ltd. 14
prepare cash budget for three months ending on
31.6.2017. :

Month Total Total Factory Admi. Selling

Sales | Purchases |Overheads | Expenses | Expenses

February | 3.00,000 2.00.000 60.000 24000 24000

March 4,00,000 3.00.000 80,000 36,000 32,000

Apnl 5,00,000 5,00,000 60,000 44,000 40,000

May 6,00,000 6,00.000 80,000 64.000 48,000

\s_n_e_ 800,000 |  5.00,000 1,00,000 48,000 56,000
Additional Information :

(1) Cash sales is 20% of total sales. Cash discount
of 10% is allowed on cash sales. 10% goods
returned of credit sales. 50% of credit sales
are collected in the month after sales and
remaining 50% of sales are collected in the
second month after sales.

KF-609] [Contd..
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50% of total purchase is on cash basis and
10% discount is received on this cash purchase,
while dues for credit purchase are paid in
next months of purchase.

1
Time lag : Factory expenses 3 month,

1
Administrative Expenses - n month and

1
Selling Expenses — 3 month,

A cheque for Rs. 1,20,000 being amount of
last year's income tax refund, will be received
in April 2017. Same will be deposited in Bank
on 15th May.

On 1%t April the balance of cash and bank
is Rs. 3,20,000.

Interest income is to be received in May at
10% on fixed deposit of Rs. 1,00,000 subject
to tax at 20.40%.

In March 2017 machine costing Rs. 2,00,000
is to be purchased by instalments. 20%
amount is to be paid at the time of agreement
and the rest amount is to be paid in four
equal monthly instalments with 12% interest
per annum,

Company has purchased 25,000 equity shares
of Star Computer Ltd. Each having face value
of Rs. 100, at Rs. 150 per share in the year
2015. Prevailing market price of each share
is Rs. 200. State Computer has declared
dividend at 15% and paid the amount of
dividend in June, 2017.

OR
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The production capacity of Bajaj Ltd. is 4,000

units at 100% activity. The particulars of production
in the year 2016 is as follows :

(1

2

3

@)
(6
(6)

(M

(8)

®

KF-609]

Sales (selling price per unit Rs. 600)
Rs.12,00,000

1
Rate of profit on cost price - 33 5%

Factory overhead expenses :

Variable 50% (10% of prime cost)
Semi-variable 30%

Fixed 20%

Office overhead expenses (60% variable)
Rs. 1,20,000

Selling overhead expenses (30% fixed)

10% of total cost

The proportion of Raw materials and wages
cost is 4 : 1.

If output is increased at 70%, the raw
material are to be increased by 5% and
selling price are to be reduced by 5%.

If output is increased at 90%, the raw
material are to be increased by 10% and
selling price are to be reduced by 10%.
Semi variable factory overheads increased by
40% upto 75% production level and thereafter
80% increase takes place.

Prepare Flexible Budget at 50%, 70% and
90% production level for Bajaj Ltd.

14

15 [ 8310 )
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