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(1) Asel sws Hea Instruction : Figures to the right indicate the marks of the
(2) 2&"{{, adiet el questions. e _ .
(o) Rlasws w3 wnAd. N 1  Attempt any four in short : 14
o (1) Role of financial manager.
v (@) sifalle 3D el A wsR wnend. ® ) Concepts of cost of capital
_ (3 Significance of stock-exchange.
() 3dl Mg Herd eimal. ° (4) Stable dividend policy.
»Ydl (5) Membership of stock-exchange.
| (6) Egecutive finance functions.
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What is stock-exchange ? Explain functions 7
of stock-exchange.

Explain : Benefits of securities listing. 7

Explain the traditional and modern approach 7
of finance function.

The information of Gita Ltd. and Sita Ltd. 7
as under :

Particulars Gita Litd. | Sita Ltd.
Rs. Rs.
Assets 20,00,000 | 20,00,000
10% Debentures . 10,00,000
Equity share capital
of Rs. 10 each 20,00,000 | 10,00,000
Profit before interest
and tax 4,00,000 4,00,000
Tax 30% 30%
Surcharge 10% 10%

Find out the EPS of both companies and
give the reasons for the difference in EPS,
- OR .
Explain the characteristics of an ideal 7
capital structure.

Explain the scope of financial management. 7

Explain the meaning and importance of 7
capital budgeting.

Explain the influencing factors in planning 7
of dividend policy.

OR
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4 (a) Natraj Ltd. wants to purchase a machine. 7
The particular are as under :
Capital investment ....................... Rs. 4,00,000
Scrape value ............................... zero
Rate of depreciation (SLM) ... 20%
Rate of taxes ... 50%
The estimated profit after depreciation
and other expenses are as under :
Yecars 1 2 3

(b)
5 (a)
(b)
BA-252)

10% discount rate of present value of
Rs. 1 as under :

Years : 1 2 3.4 5
Present value : | 0.909 | 0.826 | 0.751 0.683 | 0.621

Determine the profitability according to :
(1) Investment payback period

(2) Net present value.

Explain : Forms of dividends. 7
Explain the meaning and types of working 7
capital.
Explain the importance of cost of capital. 7
OR
6 [Contd.... -
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Estimath Profit Rs. | 20,000 | 40,000 | 50.000 | 60,000 | 1,20,000 'l
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6 (a

Explain the characteristics of working capital. 7

(b) On the book of Man Ltd. capital and specific 7
cost of capital as under :

Types of Book | Market | Specific
capital value value | cost of
Rs. Rs. | capital
Equity share capital 6,00,000 15%
Retained earnings 2,00,000 | 5,40,000 11%
Preference share
capital 1,00,000 | 1,20,000 10%
Debentures 4,00,000 [ 3,80,000 7%
13,00,000 110,40,000

Find out weighted average cost of capital on

the basis of

(1) Book value

(2) Market value.
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