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ENGLISH VERSION

1  Answer following questions in short : (any four)

(1
@

(3)
4
%)

®

2 (a)

(b)
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Clarify scope of financial management.

Give meaning of listing of securities and state
its benefits. https://www. hnguonline.com

Explain concept of irregular dividend policy.
Clarify characteristics of capital budgeting.

Explain capital structure of ordinary share,
preference share and debenture.

State features of working capital.

What is stock exchange ? Discuss its
usefulness.

Explain nature of transactions.
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"“Modern approach of financial function is
much wider than traditional approach. Explain
this statement.

Give meaning of capital structure and discuss

features of an ideal capital structure.

OR

Define financial management and discuss
incidental finance functions.

XYZ company needs Rs. 12,00,000 for
construction of a new plant, for which following
three alternatives are available.

(1) To issue 1,20,000 equity shares of Rs. 10

each.

(2) To issue 60,000 ;quity slfar;és of Rs. 10

each and 8,000 gebentﬁ'res‘ of 'Rs. 100
each bearing B%:rate of interest.

(3) To issue 60,000 equity shares of Rs. 100
each and 6.000 preference shares of Rs.
100 each bearing 8% rate of dividend.

The profit before interest and tax (PBIT)
is expected Rs. 15,00,000 and rate of tax
is 50%.

Form above information, calculate earnings
per share (EPS) under the three alternatives.
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4 (a) Give meaning of working capital and explain

https://www.hnguonline.com

its types.

(b) What is cost of capital ? Discuss its various
concepts,

OR

4 (a) Explain sources of working capital.
®

2

Market price of ABC company's equity

share i3 Rs. 250. The company pays

dividend Rs. 10 per share. If dividend

growth rate is 15%, calculate cost of
equity share capital.

XYZ company has issued 8% redeemable
debenture of Rs. 10 lakhs having face

value Rs. 100 at 8% discount. repayable

after 8 years. Rate of tax is B50%.

Calculate cost of debt after tax.

6 (a) Discuss factors affecting distribution of
dividend.

() PQR company wants to invest Rs. 2,00.000 in
a project. Cost of capital is 10%. Estimated
annual income after depreciation but before
tax is as below.

Year | Profit Rs. Discount value of
Rs. 1 at 10%
1 1,00,000 0,909
2 1,00,000 0.826
3 80,000 0.751
4 80.000 0.683
5 40.000 0.621
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Depreciation is calculated at 20% of original
cost and tax at 50% of net income. Make
evaluation of project by pay-back period method
and Net Present Value.

OR
5 (a) Explain in short basic issues about dividend 7
policy.
(b) What is capital budgeting ? Discuss 7
approaches to capital bugg?tmg_m(.i_emsmns.
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